Introduction {#Sec1}
============

The past two decades have witnessed huge attention on the risk model with dependent structure. The dependent structure is variety. For example, Cossette and Marceau \[[@CR1]\], Yuen *et al.* \[[@CR2]\] studied ruin probability under a model with dependent business; Wang and Yuen \[[@CR3]\] studied ruin probability when the premiums and claims are thinning dependent; Wang and Yin \[[@CR4]\] studied asymptotic ruin probabilities in a dependent discrete risk model. On the other hand, there is also a large amount of literature focus on the model when the claims and claim arrival intervals are correlated; for example, see Denuit *et al.* \[[@CR5]\], Boudreault *et al.* \[[@CR6]\] and the references therein. There is also a lot of literature concentrating on a multivariate risk process, where the components of the multivariate process specify different business of insurance company and they cannot be integrated into a univariate process (or it is meaningless in practice). For details on this aspect, see Weng *et al.* \[[@CR7]\], Anastasiadis and Chukova \[[@CR8]\] and the references therein.

Almost every insurance company has investment and reinsurance plans for profit increments and risk exposure control. Due to this fact and regulatory requirements, research on optimal reinsurance and (or) investment for an insurance company has become one of the most important topics in risk theory recently (cf. Browne \[[@CR9]\], Fleming and Sheu \[[@CR10]\], Taksar and Markussen \[[@CR11]\], Yang and Zhang \[[@CR12]\], Zhang and Siu \[[@CR13]\], Zeng and Li \[[@CR14]\], Meng *et al.* \[[@CR15]\]). The aforemention papers did not consider dependent structure or correlated structure. Naturally, it makes sense to consider the optimal investment and reinsurance problem under a correlated risk model. \[[@CR16]\] studied optimal dynamic reinsurance with dependent risks and variance premium principle, where the goal of insurance company is to maximize exponential utility at terminal time. Liang and Yuen \[[@CR17]\] investigated optimal investment and reinsurance strategies for an insurance company with generalized mean-variance premium principle and no-short selling, the goal of the insurance company wherein is to maximize the expected utility. Other works on this topic can also be found in Landriault *et al*. \[[@CR18]\], Zeng *et al.* \[[@CR19]\], Chiu and Wong \[[@CR20]\].

Compared to the study on optimal investment and reinsurance for maximizing expected utility, papers concentrating on minimizing ultimate ruin probability are relatively few. Usually, if one wants to find optimal policies for minimizing the ultimate ruin probability, it is difficult to prove the regularity of the value function. It is also very difficult to obtain an explicit solution to the HJB equation and the optimal policies. This may be one of the reasons that prevent us from progressing the study on minimizing ultimate ruin probability by investment or reinsurance. When the explicit expression of ruin probability is invalid, it is meaningful to find an accurate upper bound estimation of ruin probability. Due to this fact, the upper bound estimation of ruin probability has become one of the three main topics in the classical risk model (cf. Grandell \[[@CR21]\]). In the classical risk model, an upper bound for ruin probability is also called Lundberg inequality. Hu and Zhang \[[@CR22]\] studied optimal reinsurance for minimizing the upper bound of ultimate ruin probability in a correlated risk model with common shocks. The results in \[[@CR22]\] show that the upper bound of the ruin probability in the model with reinsurance chance is less than the one in the model without reinsurance chance. Thus, under the correlated risk model, reinsurance business can really reduce the exposure of the insurance company, and this impact can be quantified by comparing the upper bound. Hu and Zhang \[[@CR22]\] only considered reinsurance business, it is natural to take both reinsurance and investment into account. It is well known that if the claim sizes have exponential moments (i.e., the so-called small claim case), the ruin probability decreases exponentially with the increase in the initial surplus (cf. Assussen and Albrecher \[[@CR23]\]). However, Kalashnikov and Norberg \[[@CR24]\], Frolova *et al*. \[[@CR25]\] found that, even if the claim sizes are small, if the insurance company invests all of its surplus into a risky market, the ruin probability decreases only with some negative power function of the initial surplus. Thus, for large capital, investing more than the surplus into the risky market cannot be optimal. Then, one interesting problem is: What is the minimal ruin probability that it can obtain? Particularly, can it do better than keeping the funds in the bond? And if yes, how much can it do better? Hipp and Plum \[[@CR26]\] and Gaier *et al.* \[[@CR27]\] considered this problem when the surplus process is the compound Poisson process and found that when the insurance company can adjust its investment amount to reduce the risk exposure, a constant investment amount is the optimal policy, regardless of the change of surplus of the insurance company. This paper extends the study of \[[@CR22]\] by incorporating the investment business into the decision process. But the method applied in this paper relies on the dynamic programming principle and HJB equation. As a result, we also find that the optimal polices for minimizing the upper bound of ruin probability are constant investment amount and constant reinsurance ratio, respectively. Numerical examples show the following: under optimal constant investment policy, an upper bound of the ultimate ruin probability is less than the corresponding one in \[[@CR22]\]; when the correlation coefficient of each component risk process increases, the impact of investment on the upper bound of ruin probability inequality is less significant; when the claims are heavy-tailed, reinsurance plays a more important role for the insurance company than the investment.

The rest of this paper is organized as follows. Section [2](#Sec2){ref-type="sec"} presents the model and problem. Section [3](#Sec3){ref-type="sec"} gives the analysis process and the equations satisfying minimal adjustment coefficients. Section [4](#Sec4){ref-type="sec"} gives comparison numerical examples and our conclusions.

Model and problem {#Sec2}
=================

In this paper, we revisit the correlated risk model with dependent common Poisson shock structure that was brought forward by Hu and Zhang \[[@CR22]\]. Assume that an insurance company has *n* ($\documentclass[12pt]{minimal}
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                \begin{document}$i=1,2,\ldots,n$\end{document}$, the moment generating function (m.g.f. for short) of $\documentclass[12pt]{minimal}
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                \begin{document}$\tilde{Y}^{(i)}$\end{document}$, respectively. Then we have the following lemma (cf. \[[@CR22]\]).

Lemma 2.1 {#FPar2}
---------
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To distinguish the impact of **a**, **M** on the insurance company, let $\documentclass[12pt]{minimal}
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                \begin{document}$Y_{i}(a_{i},M_{i}):=C_{i}^{I}- \tilde{S}_{i}(t)/t$\end{document}$ be the net profit per unit of time for the *i*th class of business, then we have $$\documentclass[12pt]{minimal}
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                \begin{document}$$ \mathbb {E}\bigl(Y_{i}(a_{i},M_{i}) \bigr)=C_{i}^{I}-\lambda_{i} \mathbb {E}\tilde{Y}^{(i)}. $$\end{document}$$ In the classical risk model and the model considered in \[[@CR22]\], it is assumed that $$\documentclass[12pt]{minimal}
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                \begin{document}$$ \lim_{t\rightarrow\infty}U_{\mathbf{a},\mathbf {M}}(t)=\infty. $$\end{document}$$

Remark 2 {#FPar3}
--------

A natural interpretation of condition ([8](#Equ8){ref-type=""}) is that the insurance company charges more than the net premium of the claims due the expected premium principle. In mathematics, condition ([8](#Equ8){ref-type=""}) guarantees the existence of the root to the Lundberg equation when the claims are "small claims" and thus are of great importance in \[[@CR22]\]. However, later we will find that once we take the investment into account, condition ([8](#Equ8){ref-type=""}) is not always necessary. This is one difference between our model and the one of \[[@CR22]\].

Besides reinsurance business, we assume that the insurance company would like to invest its surplus into the capital market. Here, we adopt the classical Black--Scholes framework of financial market. Let $\documentclass[12pt]{minimal}
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                \begin{document}$B(t)$\end{document}$ denote the price of the risk-free asset and risky asset at time *t*, respectively. The dynamics of $\documentclass[12pt]{minimal}
                \usepackage{amsmath}
                \usepackage{wasysym} 
                \usepackage{amsfonts} 
                \usepackage{amssymb} 
                \usepackage{amsbsy}
                \usepackage{mathrsfs}
                \usepackage{upgreek}
                \setlength{\oddsidemargin}{-69pt}
                \begin{document}$r(t)$\end{document}$ and $\documentclass[12pt]{minimal}
                \usepackage{amsmath}
                \usepackage{wasysym} 
                \usepackage{amsfonts} 
                \usepackage{amssymb} 
                \usepackage{amsbsy}
                \usepackage{mathrsfs}
                \usepackage{upgreek}
                \setlength{\oddsidemargin}{-69pt}
                \begin{document}$B(t)$\end{document}$ are $$\documentclass[12pt]{minimal}
                \usepackage{amsmath}
                \usepackage{wasysym} 
                \usepackage{amsfonts} 
                \usepackage{amssymb} 
                \usepackage{amsbsy}
                \usepackage{mathrsfs}
                \usepackage{upgreek}
                \setlength{\oddsidemargin}{-69pt}
                \begin{document} $$\begin{aligned}& \mathrm{d}r(t)=r(t)\delta\,\mathrm{d}t, \end{aligned}$$ \end{document}$$ $$\documentclass[12pt]{minimal}
                \usepackage{amsmath}
                \usepackage{wasysym} 
                \usepackage{amsfonts} 
                \usepackage{amssymb} 
                \usepackage{amsbsy}
                \usepackage{mathrsfs}
                \usepackage{upgreek}
                \setlength{\oddsidemargin}{-69pt}
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                \begin{document}$W(t)$\end{document}$ is the standard Brownian motion, *δ*, *μ*, and *σ* are positive constants, which denote the constant interest force of risk-free market, the return, and the volatility of financial market, respectively. Denote by $\documentclass[12pt]{minimal}
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                \begin{document}$X_{\mathbf{a},\mathbf{M},A}(t)$\end{document}$ the wealth of the insurance company at time *t* with policy **a**, **M**, *A*. Here we assume that the insurance company can invest the amount more than its current wealth into the risky market, this is a kind of short-run strategy. Now, the wealth process of the insurance company evolves as follows: $$\documentclass[12pt]{minimal}
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                \begin{document} $$\begin{aligned}& \mathrm{d}X_{\mathbf{a},\mathbf {M},A}(t) \\& \quad =A(t)\frac{\mathrm{d}B(t)}{B(t)}+ \bigl(X_{\mathbf{a},\mathbf {M},A}(t)-A(t) \bigr) \frac{\mathrm{d}r(t)}{r(t)}+\mathrm{d}U_{\mathbf{a},\mathbf{M},A}(t) \\& \quad = A(t) \bigl(\mu\,\mathrm{d}t+\sigma\,\mathrm{d}W(t)\bigr)+ \bigl(X_{\mathbf {a},\mathbf{M},A}(t)-A(t) \bigr)\delta\,\mathrm{d}t+C^{I}\,\mathrm{d}t-\mathrm{d} \Biggl(\sum _{i=1}^{n}\sum_{j=1}^{N_{i}(t)} \tilde{Y}_{j}^{(i)} \Biggr). \end{aligned}$$ \end{document}$$ Let $$\documentclass[12pt]{minimal}
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Assumption 1 {#FPar4}
------------
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                \begin{document}$A(t)\in\mathcal{F}_{t-}$\end{document}$.
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                \begin{document}$\mathcal{A}$\end{document}$ the decision policies satisfying Assumption [1](#FPar4){ref-type="sec"}. Denote by $\documentclass[12pt]{minimal}
                \usepackage{amsmath}
                \usepackage{wasysym} 
                \usepackage{amsfonts} 
                \usepackage{amssymb} 
                \usepackage{amsbsy}
                \usepackage{mathrsfs}
                \usepackage{upgreek}
                \setlength{\oddsidemargin}{-69pt}
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                \begin{document}$$ V(x)=\inf_{(\mathbf{a},\mathbf{M},A)\in\mathcal {A}}\psi(x;\mathbf{a},\mathbf{M},A). $$\end{document}$$ Note that the wealth process specified by Eq. ([13](#Equ13){ref-type=""}) is a Markov process with infinitesimal operator $$\documentclass[12pt]{minimal}
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                \begin{document} $$\begin{aligned} \mathcal{L}_{\mathbf{a},\mathbf{M},A}f(x) =& \bigl[A(t)\mu+\bigl(x-A(t)\bigr) \delta+C^{I} \bigr]f_{x}+\frac{1}{2}A(t)^{2} \sigma ^{2}f_{xx} \\ &{}+ \int_{0}^{\infty}\bigl[f(x-y)-f(x)\bigr]\,\mathrm{d} \tilde{G}(y), \end{aligned}$$ \end{document}$$ where $\documentclass[12pt]{minimal}
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                \begin{document}$f_{xx}$\end{document}$ are the first and second derivatives of *f* w.r.t. *x*. The HJB equation associated with this control problem is $$\documentclass[12pt]{minimal}
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                \begin{document} $$\begin{aligned}& \inf_{(\mathbf{a},\mathbf{M},A)\in\mathcal {A}}\mathcal{L}_{\mathbf{a},\mathbf{M},A}V(x) \\& \quad =\inf_{(\mathbf{a},\mathbf{M},A)\in\mathcal{A}} \biggl\{ \bigl[A\mu+(x-A))\delta+C^{I} \bigr]V_{x}+\frac{1}{2}A^{2}\sigma^{2}V_{xx} \\& \qquad {}+ \int_{0}^{\infty}\bigl[V(x-y)-V(x)\bigr]\,\mathrm{d}\tilde {G}(x) \biggr\} \\& \quad =0 \end{aligned}$$ \end{document}$$ with boundary condition $\documentclass[12pt]{minimal}
                \usepackage{amsmath}
                \usepackage{wasysym} 
                \usepackage{amsfonts} 
                \usepackage{amssymb} 
                \usepackage{amsbsy}
                \usepackage{mathrsfs}
                \usepackage{upgreek}
                \setlength{\oddsidemargin}{-69pt}
                \begin{document}$V(+\infty)=0$\end{document}$. However, it is difficult to solve Eq. ([17](#Equ17){ref-type=""}) even in the classical risk model with investment chance (cf. \[[@CR26]\]). We alternatively find optimal decision policies for minimizing the upper bound, i.e., Lundberg inequality, for ruin probability in the next section.

Minimizing upper bound of ruin probability {#Sec3}
==========================================

As it was shown in Gaier *et al.* \[[@CR27]\], it is also reasonable to consider the "discounted wealth process" of the insurance company when we focus on minimizing ultimate ruin probability. In this case, the constant interest force can be assumed to be zero. Following this framework, in the rest of this paper, we restrict the discussion to the case that $\documentclass[12pt]{minimal}
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                \begin{document} $$\begin{aligned} \inf_{(\mathbf{a},\mathbf{M},A)\in \mathcal{A}} \biggl\{ \bigl[A\mu+C^{I} \bigr]V_{x}+\frac{1}{2}A^{2}\sigma ^{2}V_{xx}+ \int_{0}^{\infty}\bigl[V(x-y)-V(x)\bigr]\,\mathrm{d} \tilde{G}(x) \biggr\} =0 \end{aligned}$$ \end{document}$$ with boundary condition $\documentclass[12pt]{minimal}
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Recall that in the classical risk model and its extensions, when the claims are "small claims", the ultimate ruin probability has an exponential upper bound of the form $\documentclass[12pt]{minimal}
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                \begin{document}$\psi(x)\leq \mathrm {e}^{-Rx}$\end{document}$, where *R* is the Lundberg exponent. This result inspires us alternatively to find a solution to HJB equation ([18](#Equ18){ref-type=""}) of the form $$\documentclass[12pt]{minimal}
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                \begin{document}$$ V(x)=C_{0}\mathrm {e}^{-rx}, $$\end{document}$$ where *r* is a constant and will be optimized later. Substituting Eq. ([19](#Equ19){ref-type=""}) into Eq. ([18](#Equ18){ref-type=""}) yields $$\documentclass[12pt]{minimal}
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                \begin{document} $$\begin{aligned}& \inf_{(\mathbf{a},\mathbf{M},A)\in\mathcal {A}}\mathrm {e}^{-rx} \biggl\{ - \bigl[A \mu+C^{I} \bigr]r+\frac{1}{2}A^{2}\sigma ^{2}r^{2}+ \int_{0}^{\infty}\bigl(\mathrm {e}^{ry}-1\bigr) \,\mathrm{d}\tilde{G}(x) \biggr\} \\& \quad =\inf_{(\mathbf{a},\mathbf{M},A)\in\mathcal {A}} \biggl\{ - \bigl[A \mu+C^{I} \bigr]r+\frac{1}{2}A^{2}\sigma ^{2}r^{2}+M_{\tilde{S}(1)}(r) \biggr\} . \end{aligned}$$ \end{document}$$

Lemma 3.1 {#FPar5}
---------

*If we want to find a solution to the HJB equation of the form* ([19](#Equ19){ref-type=""}), *then the optimal constant investment policy and optimal reinsurance policy are separately determined*.

Proof {#FPar6}
-----

Observing Eq. ([20](#Equ20){ref-type=""}), we may find that the variable *x* is not involved in the equation. This indicates that if one wants to maximize a "value function" of the form ([19](#Equ19){ref-type=""}), the optimal investment and reinsurance amounts are independent of the current wealth of the insurance company. Equation ([20](#Equ20){ref-type=""}) can be rewritten as $$\documentclass[12pt]{minimal}
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                \begin{document}$$ \inf_{(\mathbf{a},\mathbf {M},A)\in\mathcal{A}} \biggl\{ - \biggl[A\mu r- \frac{1}{2}A^{2}\sigma ^{2}r^{2} \biggr]-C^{I} r+M_{\tilde{S}(1)}(r) \biggr\} , $$\end{document}$$ then we find that the expression in the big brackets can be separated into two parts: one part only contains variable *A* and the other one contains variable **a**, **M**. This indicates that we can minimize the expression by finding an optimal investment strategy, say $\documentclass[12pt]{minimal}
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By Eq. ([21](#Equ21){ref-type=""}), one may find that, for any given *r*, an optimal investment amount corresponding to *r* is $\documentclass[12pt]{minimal}
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Lemma 3.2 {#FPar7}
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Proof {#FPar8}
-----
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To clarify the impact of **a**, **M**, *A* on the root to Eq. ([25](#Equ25){ref-type=""}), denote the unique positive root by $\documentclass[12pt]{minimal}
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Theorem 3.3 {#FPar9}
-----------

*Assume that the conditions in Lemma *[3.2](#FPar7){ref-type="sec"} *are satisfied*, *then* $$\documentclass[12pt]{minimal}
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Proof {#FPar10}
-----
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Remark 3 {#FPar11}
--------

Lemma [3.2](#FPar7){ref-type="sec"} seems similar to Lemma 1 of \[[@CR22]\]. However, the sufficient and necessary conditions such that the Lundberg coefficient exists in \[[@CR22]\] is the net profit condition ([8](#Equ8){ref-type=""}). By condition ([27](#Equ27){ref-type=""}) we know that, because of the investment chance, the insurance company can derive an exponential upper bound estimation even if the net profit condition ([8](#Equ8){ref-type=""}) does not hold. This indicates that investment offers the insurance company more chance to control its exposure. Then, the remaining problem is how the insurance company should settle the investment position to obtain the minimal upper bound of ruin probability.

Now we want to find optimal **a**, **M**, *A* such that $\documentclass[12pt]{minimal}
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                \begin{document}$R_{\mathbf{a},\mathbf {M},A^{*}}$\end{document}$ attains maximum. By Theorem [3.1](#FPar5){ref-type="sec"}, the optimal investment amount and optimal reinsurance policies are separately determined, the properties obtained in \[[@CR22]\] can be applied directly. In the rest of this paper, we focus on the impact of investment chance on the upper bound of ruin probability by numerical examples.

Numerical examples {#Sec4}
==================

By previous results, we know that the optimal reinsurance policies and optimal investment amounts are separately determined, and the investment chance implies that the adjustment coefficient in our risk model is less than that in the model of \[[@CR22]\]. However, since we have no analytical expression for the solution to the Lundberg equation, we cannot compare the minimal upper bound in our risk model and the one in \[[@CR22]\] directly. In this section, we will illustrate some comparative results by numerical examples. For this goal, we choose the same surplus process parameters as those in \[[@CR22]\]. To illustrate the effect of investment chance, we compare the Lundberg exponent in \[[@CR22]\] and the one in our model. Denote the maximum Lundberg exponent in \[[@CR22]\] and the one in our model by $\documentclass[12pt]{minimal}
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Example 1 {#FPar12}
---------
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The numerical results in Tables [1](#Tab1){ref-type="table"} and [2](#Tab2){ref-type="table"} show that when the correlation coefficient *ρ* increases, both the Lundberg exponent in \[[@CR22]\] and the one in this paper decrease. This means that the risk exposure of the insurance company increases because the upper bound of ruin probability is determined by the Lundberg exponent. On the other hand, due to the existence of the investment chance, the Lundberg exponent in this paper is less than the one in \[[@CR22]\], which means that the extra investment chance can really decrease the risk exposure of the insurance company. *However, one should note that when* *ρ* *is increasing, the decreasing effect caused by the investment chance is decreasing (the difference between* $\documentclass[12pt]{minimal}
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